
Beijing 2022 starts licensing program
Following a successful trial run 

over the past six months, the Beijing 
2022 Winter Olympics organizing 
committee launched its official 
licensing program on July 31 to help 
streamline preparations for the event.

Effective from July 31, as the 
licensing program gets into full swing, 
official Beijing 2022 merchandise 
manufacturers and retailers will enter 
mass production and sales of products 
bearing o�  cial emblems of the Beijing 
2022 Olympic and Paralympic Winter 
Games in 16 merchandise categories, 
including badges, clothing, ceramics 
and stationary.

Underwater mountain explorer
The research vessel Dayang Yihao, 

or Ocean No. 1, departed its home 
port in Qingdao, Shandong province, 
on July 31 and embarked on a 100-
day scientific ocean expedition. 
The research vessel will head for 
underwater mountains in the western 
Pacifi c Ocean to investigate resources 
and the environment. Eighty-seven 
scientists and technicians from 
domestic universities and research 
institutions and 30 crew members are 
aboard.

Fossils confi rmed as new species
Chinese and British researchers 

have confirmed that fossils found 
in China are from a new species of 
dinosaur that belonged to the same 
family as the extinct giants, diplodocus 
and brontosaurus.

The fossils were fi rst discovered in 

2004 by a farmer in Lingwu, Northwest 
China’s Ningxia Hui autonomous 
region. Since then, an excavation led 
by Xu Xing, a paleontologist from the 
Chinese Academy of Sciences, has 
turned up whole or partial skeletons 
from between seven and 10 individual 
dinosaurs.
  
Restoration of frescoes to begin

Cultural heritage workers will launch 
a program to restore the frescoes of 

the 1,600-year-old Arjai Grottoes in the 
Inner Mongolia autonomous region, 
according to the regional cultural 
heritage administration. The work, 
scheduled to start later this month, will 
be undertaken by the Cultural Heritage 
Institute of China’s Dunhuang Academy 
and is expected to be fi nished in 2021. 
The grottoes, home to nearly 1,000 
frescoes related to Tibetan Buddhism, 
are located on a hill in the grasslands of 
Otog Banner, Ordos, along with other 

ancient structures, including temples 
and palaces.

Drones monitor tra�  c violations
Drones are being used to detect 

traffic violations in Jinan, Shandong 
province, according to a report in 
Beijing Youth Daily on Aug. 1. The 
four drones, which began operating 
on July 31, are being used to assist 
traffic police. Equipped with high-
definition cameras, they discovered 
five traffic violations within half an 
hour of starting. They can monitor the 
behavior of drivers, such as those who 
use mobile phones or other electronic 
devices when driving, and take clear 
video footage.

International norms for colleges
As China looks to enhance its 

reputation as a world-class center for 
higher learning, education chiefs are 
putting the fi nal touches on the nation’s 
first quality standards for university 
programs aimed at international 
students. The standards will set basic 
requirements for institutions looking 
to enroll overseas students as well as 
for the people hoping to study there, 
according to a Ministry of Education 
statement provided to China Daily 
exclusively.

The new standards, expected 
before the end of the year, will provide 
guidance and norms for government 
management, school administration 
and social evaluation, according to the 
ministry.
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Fruits of labor
Tourists check out handicrafts made from watermelons at an event in Huishan 
township, Zhejiang province. The township is one of the best places for 
superior quality watermelons in the province due to its geological and climatic 
advantages. ZHANG LIANGZONG / FOR CHINA DAILY

City seeking economic structural adjustment with the help of State-owned lender. Jiang Xueqing reports

From coal mining to tourism

Asia should stand fi rm on U.S. tari�  threat

BY  PETER DRYSDALE

The world’s two largest economies are 
skirmishing around the brink of a global 
trade war. This dangerous development 
puts at risk the international trading 
system that underpins prosperity in the 
global economy and security in Asia.

The U.S. administration’s “America 
fi rst” agenda has brought uncertainty 
to the global economy. The risks have 
intensified in U.S. President Donald 
Trump’s second year in office with 
tari� s slapped on steel and aluminium 
imports from around the world and 
large-scale protection against Chinese 
imports under Section 301 of the U.S. 

Trade Act. The European Union, China 
and others are retaliating or preparing 
to retaliate.

A managed trade deal between China 
and the United States still could be the 
outcome, but it would be a distinctly 
second best one. Although it might be 
better than a full-blown trade war, it will 
involve measures outside of the rules-
based trading order, such as so-called 
voluntary export restraints. That would 
have significant negative spillovers 
to other countries, diverting trade 
and investment in ways that diminish 
global welfare, and exacerbate political 
tensions. Nor would it help Trump 
achieve his stated aim of reducing the 
U.S. trade defi cit.

More than any other region, Asia 
relies on open markets and confi dence 
in the multilateral system for economic 
and political security.

If Trump is intent on tearing up the 
existing global economic order, how 
might China and the rest of the world 
respond, preserve what works and 
fix what doesn’t work without major 
disruption?

Roberto Azevêdo, director general of 
the World Trade Organization (WTO), 
pleaded that the multilateral trading 
system, as embodied in the WTO, has 

been very e� ectively doing the job that 
it was created to do almost 70 years ago. 
“It has secured a foundation on which 
countries can base their economic 
planning with confi dence — so much 
so that countries sometimes appear to 
take the stability and predictability of 
the trading system for granted in their 
economic planning,” he said. But he 
also worried out loud, “It’s important 
to remember what we could stand to 
lose if the current tensions lead to an 
unmanageable escalation of tit-for-tat 
trade policy actions.”

“Imagine … if we were suddenly 
presented with a scenario where the 
system started to falter. If tari�  levels 
were no longer bound at the historically 
low levels we see today, if we could 
not rely on members honoring their 
commitments, or if the system of 
settling trade disputes was to erode, 
the consequences would be dramatic. 
If, for example, tari� s returned to the 
levels before the multilateral trading 
system was created we would see 
trade fl ows fall by 60 percent, while the 
global economy would contract by 2.4 
percent. That’s even bigger than the 
contraction after the 2008 crisis — the 
biggest crisis we’ve seen in the past 80 
years.”

This threat is real, and all the countries 
which have such a big stake in it cannot 
stand by while the foundations of the 
global trade regime are torn apart by 
the maverick regime in Washington.

What can be done?
Some Chinese experts recommend 

that the Chinese government adopt 
a “tit-for-tat” strategy. This would be 
unwise — the priority is not to devise 
specifi c “trade war” policy instruments 
but rather to get the big strategic 
picture right.

China’s primary interest today is still 
continuing its economic development. 
China has progressed in and benefi ted 
from the open trade and investment 
regime. It is in China’s interest to 
maintain that international order, 
regardless of U.S. actions today. The real 
meaning of development is to improve 
people’s living standards. China should 
remember this and never set the task 
of challenging or displacing the U.S. as 
its ultimate motivation for economic 
development.

Facing U.S. economic provocations, 
the Chinese government may have to 
retaliate from time to time. But it would 
best focus on continuing its own reform 
and opening up policies.

Since late 2017, China has introduced 

a set of policy measures to further open 
China’s financial sector to the world. 
And in early 2018, President Xi Jinping 
announced more ambitious reform 
and opening up policy measures in four 
areas: relaxing restrictions on the entry 
of foreign firms in Chinese markets, 
creating a more attractive investment 
environment in China, strengthening 
the protection of intellectual property 
rights and proactively increasing 
imports. Implementation of these and 
other measures should surely help ease 
economic friction between China and 
the rest of the world.

The author is emeritus professor of 
Economics and Head of the East Asian 
Bureau of Economic Research at the 
Australian National University. The 
views expressed do not necessarily 
refl ect those of China Watch.
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A
s China reduces excessive 
capacity in the coal mining, 
steelmaking and power 
generation sectors, coal-rich 

Guizhou province is digging further into 
eco-friendly drivers of economic growth 
with the help of Agricultural Bank of 
China Ltd., which is making the same 
adjustments to its direction of lending.

“We’re turning toward green 
finance by offering loans to support 
the development of tourism, water 
infrastructure, livestock breeding and 
farming,” said Xiao Yong, president of 
ABC’s subbranch in Panzhou, a county-
level city in mountainous Guizhou.

“The projects selected by our bank 
include Chinese herb planting and the 
expansion of a leading processing plant 
for cili, a fruit known as the king of vitamin 
C.”

Panzhou once had more than 120 coal 
mining companies, but most are now 
either closed or have merged with others 
to form larger entities whose annual coal 
production capacity is at least 2 million 
metric tons, Xiao said.

The Panzhou subbranch of ABC, the 
third-largest State-owned commercial 
lender by assets in China, has cut its 
lending to coal mining companies such 
as Panjiang Coal-Power (Group) Co. Ltd., 
a large State-owned coal enterprise in 
Guizhou, by 20 percent a year in the past 
two years.

Diverting part of its loans from coal 
mining to tourism, the bank approved 
the granting of a 260 million yuan ($38.9 
million) loan for 15 years to State-owned 

Guizhou Panzhou Tuole Ancient Ginkgo 
Tourism Investment and Development 
Co. Ltd., at a lending rate of 6.23 percent.

“To maximize risk control, we are 
cautious about choosing tourism 

development projects,” Xiao said.
“We calculate the cash flow of the 

companies running the projects to 
see whether they are able to repay the 
principal and interest of our loan, and we 

also evaluate the assets they can o� er 
as collateral.”

Collateral is the most challenging part 
of granting loans to the eco-tourism 
industry, he said.

A company running a tourist attraction 
rated AAAA or higher by China’s Ministry 
of Culture and Tourism, such as the Tuole 
Ancient Ginkgo Scenic Spot, can use 
its right to collect admission fees as 
collateral to obtain loans from ABC.

Otherwise the company has to use 
its land and other assets as collateral 
to apply for a loan with a maturation 
period of 10 to 15 years, or seek help from 
qualifi ed guarantee fi rms to apply for a 
working capital loan to fi nance its short-
term operational needs, he said.

The core area of the scenic spot, in 
Tuole village of Shiqiao town in Panzhou, 
boasts an ancient ginkgo forest of more 
than 1,450 contiguous trees over 600 
years old. The oldest tree is more than 
1,500 years old.

About 320,000 people visited 
the scenic spot last year, producing 
revenue of 10 million yuan for Guizhou 
Panzhou Tuole Ancient Ginkgo Tourism 
Investment and Development Co. Ltd. 
The number of tourists is expected to rise 
to 500,000 this year, and total revenue is 
forecast to reach 13 million yuan.

The company is waiting for government 
approval to increase the admission price 
from 30 yuan to 80 yuan later this year, 
said Duan Heng, general manager of the 
company.

Other income includes an annual 
subsidy of 18 million yuan since 2016 
from the Panzhou government.

Panzhou started making the transition 
from coal mining to tourism in 2012 and 
has built nine well-developed scenic 
areas, Duan said.

Local tourism receptionists are dressed in Yi ethnic group outfi ts at the Tuole Ancient Ginkgo Scenic Spot, which boasts an ancient ginkgo 
forest of more than 1,450 trees over 600 years old, in Panzhou, Guizhou province. PROVIDED TO CHINA DAILY
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