
The week-long Chinese 
Lunar New Year holiday, 
Spring Festival, which ran 
from Jan 31 to Feb 6 this year, 
was not only an important 
occasion for family reunions 
but also a peak season for 
consumption.

China’s consumer market  
is expected to recover this 
year, the Year of the Tiger, the 
third in the 12-year Chinese 
zodiac cycle, with the pan-
demic increasingly coming 
under better control and 
more government support in 
the pipeline, industry experts 
said.

Online shopping has inject-
ed new impetus into China’s 
consumption and helped 
make the economy more 
resilient, they said.

“Consumption plays a fun-
damental role in China’s eco-
nomic development and is the 
main driving force boosting 
economic growth,” said Wang 
Yun, a researcher with the 
Academy of Macroeconomic 
Research, part of the National 
Development and Research 
Commission.

Sporadic COVID-19 out-
breaks in several parts of the 
country have had a limited 
impact on consumer buying, 
Wang said, adding that Chi-
nese shoppers are increas-
ingly attracted to high-quality 
brands.

The Chinese e-commerce 
company JD said sales of 
tiger-themed products, 
including jewelry, gold orna-
ments, cosmetics, perfumes, 
clothing and toys, have sold 
well since December. 

Spending related to winter 
sports is in the spotlight this 
year as sales of skiing and 
ice skating equipment, such 
as suits, snow boots, gloves, 
caps and goggles, have grown 
robustly, triggered by the Bei-
jing 2022 Winter Olympics, 
JD said.

Wang of the Academy of 
Macroeconomic Research 
said she is optimistic con-
sumer spending in China 
will continue to grow this 
year, as will disposable 
incomes.

Retail sales of consumer 
goods are expected to grow 
7-8% this year, she said.

Liu Xiangdong, a researcher 
with the China Center for 
International Economic 
Exchanges in Beijing, said 
consumption, as a significant 
pillar of economic develop-
ment, is expected to continue 
to grow this year despite 
challenges posed by the pan-
demic.

Jin Xiandong, a spokesman 
for the National Development 
and Research Commission, 
said China will continue to 
expand domestic demand on 

the basis of effective preven-
tion and control of COVID-19, 
deepen supply-side structural 
reform and promote con-
sumption.

Final consumer spend-
ing accounted for 65.4% of 
China’s economic growth 
last year, driving GDP growth 
by 5.3 percentage points, Jin 
said.

The country will promote 
green consumption, bolster 
the integration of online and 
offline shopping, and acceler-
ate e-commerce and logistics 

systems in rural areas, Jin said.
A report published by the 

consulting firm McKinsey 
& Company said China will 
continue to power global con-
sumption.

Chinese consumers are 
taking the lead in terms of 
accepting new technologies 
and are at the forefront of 
changes in demographics and 
consumer behavior. These 
changes are likely to reshape  
global consumption, the 
report said.

—FAN FEIFEI

Los Angeles and Shang-
hai are working together 
to help reduce green-

house gas emissions from 
cargo ships playing between 
their ports, the largest in the 
United States and China.

The initiative, being called 
the “first of its kind green 
shipping corridor”, is a 
recently announced partner-
ship between the ports of the 
two cities and others in the 
industry that aims to shift to 
zero-carbon fueled ships by 
2030 and reduce emissions 
from port operations, among 
other goals.

“We are just getting started 
on this important work, but by 
convening international coali-
tions of key goods-movement 
stakeholders such as cities, 
ports, shipping lines and 
cargo owners, we hope this 
ground-breaking green ship-
ping corridor initiative will cat-
alyze action on a global scale,” 
said Alisa Kreynes, green 
ports program manager at 
C40 Cities.

The initiative was made 
possible by the Mayor of Los 
Angeles, Eric Garcetti, who 
launched the C40 Green 
Ports Forum while serving as 
chairman of C40, a network 
of mayors of cities around the 
world, she said.

The global shipping indus-
try depends heavily on fossil 
fuel oil and is responsible for 

3% of global greenhouse gas 
emissions, and it has come 
under increasing pressure to 
reduce these.

To keep global warming 
below 1.5 degree C, an ambi-
tious target set by the Paris 
Agreement, Kreynes said it 
is important to decarbonize 
shipping, especially on major 
routes such as the Trans-
Pacific corridor, where ships 
moved 21% of the world’s 
total container volume in 
2020.

“For the past 20 years the 
Port of Los Angeles has been 
the busiest container port in 
the Western Hemisphere,” 
Kreynes said. “Its top trad-
ing partner is China in terms 
of cargo volume. In terms 
of container throughput, 
the Port of Shanghai is the 
world’s largest port.”

Ken Alex, director of Project 
Climate in the Center for Law, 
Energy and the Environment 
at the University of California, 
Berkeley, said it is encourag-
ing to see two of the world’s 
largest ports work together 
to accelerate the transition 
to zero emission fuels and 
reduce greenhouse gas emis-
sions.

“It is of particular note that 
Shanghai and Los Angeles will 
develop best management 
practices which can be used 
by other large ports around 
the world.”

Shipping emissions from 
ports account for an esti-
mated 19.8 million short tons 
of carbon dioxide a year and 
are on course to rise fourfold 
by 2050, so a concerted effort 
to reduce those emissions by 
two major ports is a positive 
development, he said.

“U.S.-China climate change 
collaboration can be sig-
nificantly enhanced through 
subnational cooperation, 
such as state-province agree-
ments and pilots, city-to-city 
exchange and port-to-port 
partnerships, such as the LA-
Shanghai Trans-Pacific Green 
Shipping Corridor. These 
efforts benefit all.”

Ingrid Irigoyen, director of 
the Shipping Decarboniza-
tion Initiative at the Aspen 
Institute in Washington, a par-
ticipating partner in the plan, 
said the hope for this col-
laboration is to bring together 
private and public sectors to 
create “enabling conditions” 
for cutting emissions and 
new technologies that “offer a 
pathway to commercially via-
ble zero-emission shipping”.

“We also look forward to 
this partnership inspiring con-
fidence among policymakers 
around the world to provide 
strong support for the transi-
tion to zero-emission fuels 
and technologies.”

Phillip Sanfield, spokesman 
for the Port of Los Angeles, 

said it has enjoyed a “long-
standing relationship” with 
the Port of Shanghai.

“It’s important for these two 
ports to send a signal to the 
rest of the world that reducing 
gas emissions in the maritime 
industry is critically impor-
tant.”

The two ports and C40 Cit-
ies will work out details for the 
plan over the course of this 
year, Sanfield said, and more 
information about it will be 
made public in the coming 
months.

“The Port of Los Ange-
les and our counterparts 
in Shanghai have worked 
together on other environ-
mental initiatives over the 
years. Sharing best practices 
and offering assistance is 
something we value very 
much.”

A “green shipping corridor 
implementation plan” for 
the initiative is expected to 
be developed by the end of 
the year, partnership offi-
cials said. Some key goals 
of the partnership include 
phasing in low, ultralow and 
zero-carbon fueled ships this 
decade; developing practices 
to reduce emissions for ships 
using the corridor; reducing 
supply chain emissions and 
improving air quality in  
the ports and adjacent  
communities.

              —LIU YINMENG
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Consumption potential unleashed in spring

Progress 
seen in 
carbon 
trading

Shoppers choose duty-free goods at a store in Haikou, Hainan province, on 
Feb 3. YANG GUANYU / XINHUA

Los Angeles and Shanghai 
ports form green link

A COSCO container ship arrives at Yangshan port of Shanghai on Feb 20 last year. YAO FENG / FOR CHINA DAILY

With the help of its carbon 
trading program, China has 
made notable progress in 
accelerating the low-carbon 
transition of the country’s 
businesses.

As the trading market,  
now involving the power gen-
eration sector only, finished 
its first cycle of trading, car-
bon emissions per unit  
of electricity had already 
fallen.

With 197 million short tons 
of carbon emission allow-
ances changing hands, the 
value of trading last year was 
almost 7.7 billion yuan ($1.2 
billion), said the Shanghai 
Environment and Energy 
Exchange, which runs the 
platform.

“The trading price was 
stable with a moderate 
increase,” it said. The market 
closed with a price of about 
49 yuan a short ton on Dec 
31, 13% more than on July 16, 
when it opened.

Carbon trading is the pro-
cess of buying and selling 
carbon emissions permits 
among designated emitters. 

China’s trading program, 
with 2,162 power generators 
which are responsible for  
5 billion tons of carbon  
dioxide emissions, is the 
world’s largest. The program 
imposes carbon emissions 
limits for every unit of  
electricity a power plant  
generates.

After each cycle of trading, 
operators can sell their car-
bon allowances if the emis-
sions intensity of their plants 
is below the benchmark. 
Otherwise they have to buy 
allowances.

The allowances are distrib-
uted to participating emitters 
free of charge.

The market has already 
demonstrated its role as a 
key policy instrument that 
could help curb carbon 
emissions as China forges 
ahead in meeting its cli-
mate targets, said the China 
Hubei Emission Exchange in 
Wuhan, Hubei province, in 
charge of registering appli-
cations and collecting and 
collating data for the trading 
program.

China aims to peak carbon 
dioxide emissions before 
2030 and realize carbon neu-
trality before 2060.

The average carbon emis-
sions of the market’s par-
ticipants from generating 
every megawatt-hour of 
electricity fell about 6.9% 
compared with 2019, it  
said.

The market has also played 
a role in helping tap into the 
value of products with envi-
ronmental and ecological 
benefits.

Under China’s carbon trad-
ing mechanism, companies 
are allowed to buy voluntary 
credits under the name China 
Certified Emission Reduc-
tions to offset 5% of the 
emissions they need to buy 
allowances for.

The market’s participants 
bought about 36 million tons 
of such credits last year, 
worth more than 900 million 
yuan, it said.

China needs to extend 
carbon trading to other 
major emitting sectors 
such as steel, chemicals 
and cement as soon as pos-
sible, said Zhou Xiaoquan, 
president of the Shanghai 
United Assets and Equity 
Exchange, the major share-
holder in the Shanghai 
Environment and Energy 
Exchange.

—HOU LIQIANG
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